
•
ORDINANCE NO. ZaU

AN ORDINANCE LICENSING AND REGlJLATlNG 
LENDERS OF PAYDAY LOANS

\\ llLRL:\S, the City of Granite city has determined that the health. safety and welfare of its

, l\l/'.~1:-. \\iii ht: serv~:d hy the licensing and rc~ulating of Lenders of Payday Loans within the

, . •ur~tl:.: l!m1b ul the said City; and

WlfERL/\S, the City has undertaken to provide a safe, clean, and aesthetically pleasing

cn,·ironntc:tH by and through the inherent povver vesting in the City to do so.

NU\V. THEREFORE BE rr ORDERED by the City Council of the City of Granite City as

ljg~tion 2:

Liccnse-R\quired. No person, firm, association, partnership or corporation
shell! conduct or operate the business fo payday loan lending without having
first obtained a license therefore as is provided in this chapter. or in violation 
of any of the provisions contained in this chapter.

Deiinitions 
Definition- Pavdav Lender and Licensee. Any person or entity. including any 
afflliate or subsidiary of lender or licensee, that offers or makes a payday
loan. buys a whole or partial interest in a payday loan, arranges a payday loan 
for a third party, or acts as an agent for a third party in making a payday loan.
regardless of whether approval, acceptance, or ratification by third pany is 
necessary to create a legaJ obligation for a third party. and includes any other 
person or entity if the Building and Zoning Board determines that the person 
or cmity is engaged in a transaction that is in substance a disguised payday 
loan or a subterfuge for the purpose of avoiding this Act.

Definition- Pavdav Loan or Lmm. A loan with a finance charge exceeding an 
annual percentage rate of%36 and with a tenn that does not exceed 120 days, 
including any transaction conducted via any medium whatsoever, including 
but not limited to. paper, fac.simile, IntemeL or telephone. in which:

( l) A lender accepts one or more checks dated on the date written and 
agrees to hold them for a period of days bcf(m: deposit or
presentment. or accepts nne or more checks dated subsequent to the
date written and agrees w hold them for deposit; ur 
(2 l /\ lender accepts on or more authorizations to debit a consumer's
bank accoum: or



•
(3) A lender accepts an interest in a consumer's wages, including. but 

not limited to, wage assignment.

State Licensing Required- Compliance with State Law. 'I'hat any person, finn
association, corporation or partnership applying for and/or receiving or
holding a business license in the City of Granite City to operate a payday loan 
faciliiy as defined in Section 2 herein must also hold a license to operate from
the State oflllinois (whenever such license is required pursuant to the Payday 
Loan Refom1 Act, 815 ILCS 122/!-1, ct seq., or pursuant to any other 
licensing provision of the State of Illinois) and must show that such State 
license is current and active, In addition, any person, firm, association, 
corporation or partnership operating as a payday lender must at all times be
in full compliance with all State la\\'S, rules and/or regulations pertaining to
the operation of a payday loan facility, Failure to achieve and maintain f'ull 
compilance vvith all laws. rules and regulations shall be deemed a violation 
ol this ordinance.

Licl.'nse- AJ,;!plication- lnvestil.:ation. Applications for payday loan lenders 
shall be made to the city clerk and shall state thereon the name of the
applicant, the place of business, and the number fo employees intended to be 
engaged. The application shall also state the IHinois State license number and 
shall be uccompanied by good and sufficient proof of compliance \vith all 
Illinois State licensing laws pertaining to payday loan lenders.

Prohihited Activities. No person. finn. association. partnership or corporation 
licensed to conduct a payday loan lending business shall accept items in pa\vn 
or f(>r bailment in exchange for cash or other evidence of cash, nor shall a 
payday loan lending business as defined herein accept evidence of title or 
ownership in real property in exchange for cash or evidence of cash,

Licenses Limited, At the time of passage of this Ordinance there exist in the 
City of Granite City four (4) loan establishments with effective business 
licenses. These establishments will thenceforth be considered to be licensed
under this section and ordinance. and any application for renewal of license 
shall be made under this section and ordinance, The City of Granite City. a::;
a !lome Rule Unit hereby finds and declares that the currently licensed 
number of payday loan lenders is an excessive number of payday loan lenders 
for the community and further finds and declares that at no time shall the 
nurnher of payday loan lenders for the community exceed two, after the 
existing payday Joan establishments in Granite City decline in numberto two.
and that no license shall issue unless renevied by the current holder of a
license (after compliance with this ordinance} or by new applicant \after 
compliance with this ordinance) where cunent license holder rei inquishes the 
license in writing, presented to the city clerk, or fails to renew said license in
a timely manner.



•
Violation and Penalty. Any person, firm assocJatJon, partnership or 
corporation violating any provision of this ordinance shall be fined not less 
than Fi fly Dollars ($50.00) nor more than Seven-hundred and Fifty Dollars 
($75().00) ftlr each offense.

This Ordinance shall be in full force and effect from after its passage and
publication as required by law.

by the City Council of the City of Granite City, Illinois, this.('~--: ol

. 200?<.

lw the Mayor of tilt: City of Granite City. Illinois. this/~.~ay
:::oos.

c20~----MAYOR


