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=ALBANY= 
COMMUNITY CONNECTS US 

ORDINANCE 0-41-2021 

AN ORDINANCE TO AMEND FINANCIAL POLICY 4.20 "INVESTMENTS 
& DEPOSITS OF FUNDS POLICY'' AND CHAPTER 157 "INVESTMENT 
POLICY'' OF THE CITY OF NEW ALBANY, OHIO'S CODIFIED 
ORDINANCES AS REQUESTED BY THE CITY OF NEW ALBANY AND 
DECLARING AN EMERGENCY TO WAIVE BOTH THE SECOND 
READING AND THE THIRTY DAY REFERENDUM PERIOD 

WHEREAS, the City of New Albany has been notified of an investment opportunity with the New 
Albany Plain Local Joint Parks District (the "District") in which the city would purchase the 
District's outstanding bonds in the amount of $1,695,000, maturing each December of 2022, 2023, 
and 2024; and 

WHEREAS, such investment is not currently included as an allowable investment under the City of 
New Albany financial policy 4.20 "Investments & Deposits of Funds Policy" and Chapter 157 
"Investment Policy" of the City of New Albany Codified Ordinances due to the security not 
obtaining a rating by a nationally recognized standard rating service and the city being the sole 
purchaser of the security; and 

WHEREAS, the city has performed proper due diligence on the District's security to ensure that 
the creditworthiness is of the highest standards and that full payment can be expected in effort to 
reduce the risk of investing in the District's security; and 

WHEREAS, a review of the security has determined the city will receive a higher rate of return on 
the investment than the current municipal and securities market and the District will benefit from a 
lower interest rate paid on the bonds and lower interest rate than offered on their recent competitive 
bidding process for refinancing, ultimately benefiting the tax payers and residents of the City of New 
Albany; and · 

WHEREAS, to allow for the city to purchase the District's security, an amendment to the City of 
New Albany financial policy 4.20 "Investments & Deposits of Funds Policy" and Chapter 157 
"Investment Policy" of the City of New Albany Codified Ordinances is required; and 

WHEREAS, this ordinance constitutes an emergency measure necessary for the immediate 
preservation of the public peace, health, safety and welfare of the city and for the further reason that 
this ordinance is required to be immediately effective to provide sufficient time for the closing of the 
purchase of the District's outstanding bonds. 

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of New Albany, 
Counties of Franklin and Licking, State of Ohio, that: 
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Section 1. Financial p olicy 4.20 " Investments & Deposits of Funds Policy" and Codified 
Ordinance Chapter 157 "Investment Policy" section 157.06 be amended as set forth in Exhibit A, 
which depicts the amendment in colored ink. 

Section 2. For the reasons stated herein, council hereb y declares an emergency and waives the 
second reading and referendum period. 

Section 3. It is hereby found and determined that all forma l actions of this council concerning 
and relating to the adoption of this legislation were adopted in an open meeting of the council, and 
that all deliberations of the council and or any of its committees that resulted in such formal action 
were in meetings open to the public, in compliance with Section 121 of the Ohio Revised Code. 

Section 4. Pursuant to Article VI, Section 6.07(A) of the charter of the City of New Albany, 
this ordinance shall be effective immediately upon passage. 

CERTIFIED AS ADOPTED this ___ day of ________ , 2021. 

~ 
Mayor 

Approved as to form: 

Law Director 
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Attest: 

C~·~ 
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Clerk of Council 

Legislation dates: 
Prepared: 10/ 25/ 2021 
Introduced: 1 1 /02/2021 
Revi se d: 
Adopted: 
Effective: 
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EXHIBIT A - 0-41-2021 

Policy 4.20 - Investments & Deposits of Funds Policy 

Purpose of Policy: 

The City of New Albany strongly desires to maintain, safeguard, and prudently grow the 

assets of the City. These would include, but are not limited to: financial assets, equipment 

and machinery, land, infrastructure, and/ or intellectual property (i.e., non-physical assets). 

In order to prevent loss and properly account for the City's assets, the following policy has 

been developed. 

A. General Policies & Procedures: 

I. Investment Policy 
All idle funds shall be invested in accordance with the Statement of 

Investment Policy approved by City Council. This policy emphasizes safety, 

preservation of principal, liquidity, and yield. 

2. Interest Distribution 
Interest shall be distributed to the following funds in proportion to their 
cash balance as a percentage of the total cash balances of all funds: 



( 1) Street Co n slni cti o n , Mainte nan ce & Re p a ir Fund ; 

(2) State Hig h way Fund ; 

(3) Permiss ive T ax Fund ; 

(4) Cap ita l Equipment Replaceme nt Fund ; 

(5) Ca pital Imp rove me nt Fund ; 

(6) Pa rk Imp rovemen t Fund ; 

(7) Bond I mp roveme nt Fund ; 

(8) Infrastru cture Re p lace ment Fund; a nd 

(9) Water & Sanitary Sewer Im proveme nt Fund. 

All o th e r inte rest wi ll be d is tr ibuted to t h e Ge n e ra l Fund exce pt as o th e rwise 

req uired by sta tute o r as required by s tate o r fed e ra l gra nts. 

3. Deposit of Funds 

All ca sh a nd sec uriti es s h o u ld be d e pos ited w it hin 24 h o urs of rece ipt 

whe reve r poss ible. 

4. De pos itory Bank 

T h e C ity s hall review its d es ignatio n of public depos ito ries eligible to rece ive 

deposits o f the C ity's funds at least o nce every five yea rs. Deposito ries so 

d es ign ated s ha ll app ea r o n a l ist o f e ligible d ep os ito ri es author ized by th e 

Sta te of O hi o. 

B. Investment Policy (pe r City Codified Ordinances): 

157.01 SCOPE. 

The Co un c il h e reby dir ec ts th at t h e investin g aut h o ri ty of thi s pub li c e nti ty s h all res id e wit h 

th e D irecto r of Finance in accorda n ce wit h t his Inves tm e nt Policy. Th is Po licy is d es ign ed to 

cove r all m o neys u nd e r t he co nt ro l o f t h e D irecto r o f Finance and th ose that co mprise the 

co re invest m e nt po rtfo li o. 

This po licy app lies to t h e inves tm e nt o f all inte rim de pos its and d ocs no t app ly to t he 

investm e nt of e mpl oyees' ret  ire me n t fu nd s. Excep t fo r cas h in ce rtain res t ri c te d and s pec ial 

fund s, th e C ity o f New A lba ny w ill co n sol idate cas h a nd reserve ba lan ces fr o m a ll fund s to 



maximize investment earnings and to increase efficiencies with regard to investment pricing, 

safekeeping and administration. In the event that a specific policy item is not addressed 

herein, the City shall rely upon relevant policies contained within Ohio Revised Code 

Section 13 5. 

157.02 GENERAL OBJECTIVES 

The primary objectives, in priority order, of investment activities shall be safety, liquidity 

and yield: 

(a) Safetv: Safety of principal is the foremost objective of the investment program. 
Investments shall be undertaken in a manner that seeks to ensure the preservation 
of capital in the overall portfolio. The objective will be to mitigate credit risk and 
interest rate risk. 

1. Credit Risk - The City of New Albany will seek to minimize credit risk 
associated with specific securities by: 

i. Limiting investments to the types of securities permitted by Section 
157 .06 of this Investment Policy. 

ii. Pre-qualifying the financial institutions, broker/ dealers, 
intermediaries, and advisors with which the City will do business in 
accordance with Section 157 .04 of this Investment Policy. 

iii. Diversifying the investment portfolio so that the impact of potential 
losses from any one type of security or from any one individual issuer 
may be minimized. 

2. Interest Rate Risk - The City will seek to minimize interest rate risk, which is 
the risk that the market value of securities in the portfolio will fall due to 
changes in market interest rates, by: 

i. Structuring the investment portfolio so that securities mature to meet 
cash requirements for ongoing operations, thereby avoiding the need 
to sell securities on the open market prior to maturity. 

ii. Investing operating funds primarily in shorter-term securities, money 
market mutual funds, or similar investment pools and limiting the 
average maturity of the portfolio in accordance with this policy. 

(b) Liquidity: The investment portfolios shall remain sufficiently liquid to meet all 
operating requirements that may be reasonably anticipated. This is accomplished 



by stru cturing th e po rt fo li o so that securi ti es matur  e co n c urr e nt wit h cash nee d s to 
m eet anticipated d e m a nd s (static liqu id ity). Furth e rm o re , since a ll poss ibl e cas h 
de m a nd  s cannot be ant ic ipated, t h e po rt fo lio s h o uld co n sist large ly o f sec uriti es 
w ith an act ive seco nd a ry, o r resa le m a rke t. Alte rn ative ly, a po rti o n of the po rt fo li o 
m ay b e placed in m o ney market mutu al fund s not s ubject ro float ing rate N.A.V. 
("Prime" pe r Dodd-Frank A ct) o r loca l gove rnm e nt investme nt pools which offe r 

sam e-day liquidi ty fo r s h o rt-te rm fund s. 

(c) Yield : Th  e inves tm e nt portfo lio shall be d es ig n ed w ith th e o bjectives of atta ining 
a ma rket rate o f return t h rou gh o ut b udgeta ry and econ o mi c cycles. Re turn o n 
in ves tm e nt is o f seco ndary impo rtan ce co mp a red to th e safety and liqu id ity 
o bj ectives d esc ribed ab ove . The co re of inves tm e nts is limi ted to re lat ively low-r is k 
securiti es in a n t icipatio n of ea rnin g a m a rke t re turn re la t ive to th e ri sk be ing 
ass um ed. Securit ies shall ge n e rally be h e ld until m at uri ty with th e fo ll ow ing 
excepti o ns: 

i. A securi ty w ith declining c redit m ay b e so ld e a rl y to minimize loss o f 

principa l. 

ii . A sec uri ty ma y be sold in o rd e r to reali ze a cap  ital ga in. 

iii . A security sa le at e ith e r a ga in o r loss fo llowed by th e pu rch ase o f a 
se parate sec uri ty that co uld be ex pec te d to im prove the qu a li ty, yie ld 
o r target duratio n in th e po rtfo lio. Fo r purposes o f thi s sectio n, 
"redee m ed " s h a ll also m ea n "ca lled " in th e case of a ca ll abl e sec uri ty. 

iv. Liquidity needs o f th e po rt fo lio require that th e sec urity b e sold. 

157.03 STANDARDS OF CARE 

(a) Prudence - The standard of prudence ro be used by th e investme nt o fficials in 
m a n ag ing th e C ity's in ves tme nt po rtfoli o s h a ll be the 'p  rud e nt pe rso n ' s tanda rd 
and shall be a pp lied in th e co ntex t o f mana g ing a n overa ll po rtfol io. In vest m e nt 
o ffice rs acting in accordance with writte n proce dures and t his investme nt po licy, 
and exe rcis ing du e d ilige n ce s h a ll be re li eved o f pe rso nal fin ancial res pon s ibili ty fo r 

a n indiv idua l securi ty's cre dit ris k o r m ar ke t p rice ch an ges , provided d eviat io n s 
from ex pectat  io ns a re re po rted in a t imel y fa s hi o n a nd th e liq uidi ty and sa le of 
securi t ies a re ca rri ed o ut in acco rd a n ce with th e te rm s o f th is po licy. 

T he 'p rude nt person ' sta ndard states that, " Investments shall be m ade using the 
judgment and ca re un de r the circumsta nces then prevailing that persons o f 
p rud e n ce, disc re tion, and inte llige nce exe rc ise in the man age me nt of the ir own 
affa irs, not in rega rd to s peculation but in rega rd to the pe rmane nt dispositio n o f 
th e ir fund s co n sid e ring th e probable inco m e as we ll as th e pro bable sa fety o f th e ir 
cap ita l. " 



(b) Ethics and Conflicts of Interest - Officers and employees involved in the 
investment process shall refrain from personal business activity that could conflict 
with the proper execution and management of the investment program, or that 
could impair their ability to make impartial decisions. Employees and investment 
officials shall disclose any material interests in financial institutions with which they 
conduct business. They shall further disclose any personal financial/investment 
positions that could be related to the performance of the investment portfolio. 
Employees and officers shall refrain from undertaking personal investment 
transactions with the same individual and firm with whom business is conducted 
on behalf of the City of New Albany. 

(c) Delegation of Authority: Authority to manage the investment program is granted 
to the Director of Finance, hereinafter referred to as Investment Officer, and 
derived from ORC §153.14. Responsibility for the operation of the investment 
program is hereby delegated to the Investment Officer, who shall act in accordance 
with established written procedures and internal controls for the operation of the 
investment program consistent with this investment policy. No person may engage 
in an investment transaction except as provided under the terms of this policy and 
the procedures established by the Investment Officer. The Investment Officer shall 
be responsible for all transactions undertaken and shall establish a system of 
controls to regulate the activities of subordinate officials. The Investment Officer 
may, subject to the approval of Council, engage the services of an independent, 
SEC Registered Investment Advisor (the "Investment Advisor") whose firm may be 
authorized to execute trades with approved brokers as defined in Section 157 .04. 
The Investment Advisor is responsible for reporting trades and pricing to the 
Investment Officer. The Investment Advisor will not act as a trustee or as a 
Custodian. 

157.04 AUTHORIZED FINANCIAL INSTITUTIONS, DEPOSITORIES 

AND BROKER/DEALERS. 

(a) Authorized Financial Institutions, Depositories and Broker/Dealers: A list of 
authorized institutions and dealers shall be maintained by the Investment Officer. 
All investments, except for investments in securities described in divisions (B)(S) 
and (6) of Ohio Revised Code Section 135.14 and for investments by a municipal 
corporation in the issues of such municipal corporation, shall be made only 
through a member of FINRA, through a bank, savings bank, or savings and loan 
association regulated by the Superintendent of Financial Institutions, or through 
an institution regulated by the Comptroller of the Currency, Federal Deposit 
Insurance Corporation, or Board of Governors of the Federal Reserve System. 



(b) Repurchase Agreements: Repurchase agreements shall be transacted only 
through banks located within the State of Ohio with which the Investment 
Officer has signed a Master Repurchase Agreement as required in Chapter 135 
of the Ohio Revised Code. 

(c) Certificates of Deposit: Certificates of Deposit shall be issued by commercial 
banks or savings and loans with FDIC coverage. Any Certificates of Deposit 
purchased by the City shall not exceed FDIC insurance ceilings. 

157.05 SAFEKEEPING AND CUSTODY. 

(a) Delivery versus Payment: All trades of marketable securities will be executed by 
delivery versus payment (DVP) to ensure that securities are deposited in an eligible 
financial institution prior to the release of funds. 

(b) Safekeeping: The Investment Officer shall be responsible for the safekeeping of 
investment assets. Securities purchased for the Municipality will be held in 
safekeeping by a qualified trustee (hereinafter referred to as the "Custodian"), as 
provided in Ohio R.C. 135.37. Securities held in safekeeping by the Custodian 
shall be evidenced by a monthly statement describing such securities. The 
Custodian may safekeep securities in Federal Reserve Bank book entry form, 
Depository Trust Company book entry form in the account of the Custodian or 
the Custodian's correspondent bank, or non~book entry (physical) securities held 
by the Custodian or the Custodian's correspondent bank. The Custodian shall 
annually provide a copy of their most recent report on internal controls (SSAE 
16 SCO reports, or equivalent). 

(c) Internal Controls: The Investment Officer is responsible for establishing and 
maintaining an internal control structure designed to ensure that the assets of the 
City are protected from loss, theft or misuse. Details of the internal controls 
system shall be documented in an investment procedures manual and shall be 
reviewed and updated annually. The internal control structure shall be designed 
to provide reasonable assurance that these objectives are met. The concept of 
reasonable assurance recognizes that ( 1) the cost of a control should not exceed 
the benefits likely to be derived, and (2) the valuation of costs and benefits 
requires estimates and judgment of management. 

The internal controls structure shall address the following points: 

i. Control of collusion 
ii. Separation of transaction authority from accounting and recordkeeping. 
iii. Custodial safekeeping 
iv. Avoidance of physical delivery of securities 
v. Clear delegation of authority to subordinate staff members 



' 

v i. Wr itten co nfirmatio n of tran sac tio ns for in vest m e nts and w ire tran s fe rs 

157 .06 PERMITIED INVESTMENTS. 

The Investme nt O ffice r m ay inves t in any inst rum e nt o r security authorized in C ha pte r 

135 of the O hio Revised Cod e, as am e nded. A copy of the appropriate O RC section will 

be ke pt with th is policy. 

Pe riod ica ll y th e C iry m a y d e re r m in c i r pru d e nt to i n vesr i n se cu r i ri es n or cove re d u n d e r 

l )RL: C ha pte r I )). T h e C it\' w ill p e rfo rm prop  e r d u e d ili ge n ce on rl w sec urit y to e n s ure 

rhat the creditwt1rthi ness is o f the highest sta n dards an d th a t full pa\'m e nr can he expec ted . 

A pro  sp e cti \'l' i1wes rm c nr that is nut c m ·c re d u nd e r U RC C h a pt n l )) s h a ll h e su bmitted 

ro C iry C ou n c il for its appn)\'a l. 

157.07 DERIVATIVES. 

Investme nts in d e rivat ives are strictly prohibited. 

157.08 COLLATERAL. 

A ll inves tm e nts a nd d e pos its s hall be co  ll a t e rali zed p urs uant to C hapte r 135 o f t h e O hi o 

Revised Cod e. 

157 .09 REPORTING. 

(a) In  ve ntory  : T h e I n ves tm e nt O ffi ce r s h a ll m a in t a in an inve nto ry o f all o bliga t ions 

and securit ies acq uired b y the Inves tm e nt O ffice r. Th e inve n to ry s h a ll includ e th e 

fo llow  ing: 

1. d esc ripti o n o f the security, 

II. type, 

iii. securi ty cost, 

iv. par, o r fa ce va lue, o f th e sec uri ty, 

v. maturity dare, 
v i. se ttle m e nt date, a nd 

v ii. co upo n rate 

(b) R e porting: Th e In vestment O ffice r s hall main ta in a m o nthl y po rt fo lio r epo rt 

and iss u e a p o rtfo l io re port ;it lea ' t quarte rly w hic h d e rai ls th e fo ll ow in g: 



i. all transactions during the period, 
ii. income received and expenses paid; 
iii. security purchases and sales; 
iv. purchase yield of each security, and 
v. the effective yield and effective maturity of the portfolio. 

(c) Authority: The portfolio report shall state the names of any persons or entity 
effecting transactions on behalf of the investing authority. 

157.10 COMMITfEE MEETINGS. 

The Council or a designated Investment Advisory Committee will endeavor to meet on a 

quarterly basis; however, said committee shall meet no less than twice per annum to review 

the portfolio in terms of security, type, risk and investment return. The Investment Officer 

shall be responsible for maintaining records of all investments and deposits and preparing 

reports that summarize recent market conditions, economic conditions, economic 

developments and anticipated investments for the Council. 

157.11 ACKNO\VLEDGMENT. 

Pursuant to Chapter 135 of the Ohio Revised Code, all entities conducting business and all 

brokers, dealers, and financial institutions initiating transactions with the Municipality by 

giving advice or making investment policy, or executing transactions initiated by the 

Municipality, must acknowledge their agreement to abide by this investment policy's content. 

BROKER/ AGENT ACKNOWLEDGEMENT OF RECEIPT 

By signing below, the institution submits that it has read and acknowledges the investment 

policies, and agrees to abide by its content. 

Name of Institution 

Authorized Officer Date 



City of New Albany: 

Director of Finance Date 


