ORDINANCE NO. 19- 071

AN ORDINANCE OF THE CITY OF GALVESTON, TEXAS, AMENDING CHAPTER 25,
"OIL AND GAS," OF THE CODE OF THE CITY OF GALVESTON, 1982; AS AMENDED,
UPDATING THE CODE REGARDING PREEMPTION BY THE STATE OF REGULATIONS
ON OIL AND GAS OPERATIONS AND ALLOWING REGULATIONS BY THE CITY OF
ABOVE GROUND RELATED ACTIVITIES, INCLUDING REGULATIONS UNDER
SPECIFIC CIRCUMSTANCES, IN ACCORDANCE WITH STATE LAW; PROVIDING FOR
AN EFFECTIVE DATE; MAKING VARIOUS FINDINGS AND PROVISIONS RELATED TO
THE SUBJECT.

WHEREAS, except as provided in the Texas Natural Resources Code (TNRC) §81.053, a
municipality or other political subdivision may not enact or enforce an ordinance or other
measure, or an amendment or revision of an ordinance or other measure, that bans, limits, or
otherwise regulates an oil and gas operation within the boundaries or extraterritorial jurisdiction
of the municipality or political subdivision; and,

WHEREAS, the TNRC allows a municipality or other political subdivision to enact,

amend, or enforce an ordinance or other measure that:

(1) regulates only aboveground activity related to an oil and gas operation that occurs
at or above the surface of the ground, including a regulation governing fire and
emergency response, traffic, lights, or noise, or imposing notice or reasonable
setback requirements;

(2) is commercially reasonable;

(3) does not effectively prohibit an oil and gas operation conducted by a reasonably
prudent operator; and,

(4) is not otherwise preempted by state or federal law.

WHEREAS, staff desires to keep the City of Galveston current with state law and
recommends amending Chapter 25, “Oil and Gas” of “The Code of the City of Galveston 1982, as
amended”, as reflected in Section 2 below; and,

WHEREAS, the City Council of the City of Galveston deems it to be in the public interest
to amend Chapter 25 “Oil and Gas” of The Code of the City of Galveston 1982, as amended.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF GALVESTON, TEXAS:

SECTION 1. The findings and recitations set out in the preamble to this Ordinance are
found to be true and correct and they are hereby adopted by the City Council and made a part
hereof for all purposes.

SECTION 2. The Code of the City of Galveston 1982, as amended, Chapter 25 “QOil and
Gas” is amended to read and provide as follows:



Sec. 25-1. - Purpose and scope of chapter.

(@) Purpose. The city council finds that there have been drilling and production operations for
oil and gas within the corporate limits of the city and that there is a likelihood of drilling and
production operations and other operations incident to exploration, drilling, production,
transportation and processing and incident to the existence of such operations, which should
be regulated because of the fire hazards created by such operations, as well as the menace of
unsanitary conditions, noise and possibility of injury to persons and property and threats to
the health, safety and welfare of the public in general for which the police power of the state,
which is delegated to this city is to be and is hereby invoked in aid of the enforcement.

(b)  Scope. This chapter regulates:

(1) only aboveground activity related to an oil and gas operation that occurs at or
above the surface of the ground, including a regulation governing fire and
emergency response, traffic, lights, or noise, or imposing notice or reasonable
setback requirements;

(2) is commercially reasonable;

(3) does not effectively prohibit an oil and gas operation conducted by a reasonably
prudent operator; and,

(4) is not otherwise preempted by state or federal law.

Sec. 25-2. - Definitions.
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Oil and gas facility: shall mean any fixed physical facility (permanent or temporary), whether
onshore or offshore, which is used on either a reqular or an adjunct basis to perform oil and gas

exploration, drilling, production, preliminary processing, storage and transportation.
Oil and gas operations: shall mean all operations and activities which are a regular part of oil
and gas exploration, drilling, production, preliminary processing, and transportation (except

retail distribution of natural gas pursuant to franchise agreement with the city).

*kk

Wetlands: shall mean those areas that are periodically inundated or saturated by surface or
ground water at a frequency and duration sufficient to support, and that under normal
circumstances do support, a prevalence of vegetation typically adapted for reproduction and
growth in saturated soil conditions.

{2y —Drithing blocks: 1 order that the purpose and intent of this ehapter; as stated i section 25-
1 shall be properly carried out and n order that future drithng for oH and gas within the city
may proceed 1 an orderly manner; and for conventence and clarty i identying the
locatton of approved or propesed drtting loeattons, all areas of the ety easterly of 103rd
Street have been divided into drtthing bloeks as shown on map BExhbibit A whieh is
tncorporated tnte this chapter by referenee for all purpeses: The drtting bloeks shewn en
satd Exbibit A are identified by number: The exact desertphion of any such drithing block



shall be determined i the manner speethied 1 subsection {e) hereof and shal contaln the
approximate number of acres as shown on Exhibit A. With respect to all areas of the city
westerly of 103rd Street and any other area of the ety not shown on Exhibit A above the
petroleum superintendent shall determine the appropriate boundaries of a drilling block at
the thme an appheation for a drtthng permit 1s fHed: kit se determining satd bBoundartes: the
drtthng blecks for production of gas shall be approxtmately seven hundred four (704) aeres

{b) —Production untts: After a permitt 15 granted to a permittee to drth a well on a drihng bleck;
sueh a drtthing block shall be therealter called a production wnit The acreage content and
number of any such production untt shall be the same as that theretofore given to the drtthng
Bock on which such a permit bas been granted: Neo appheation to dritl on any drithing bloek
will be approved wnless the apphecant shows that he ewns or eontrels by voluntary
agreement operating rights with respect to not less than HHity (B0} percent in surface area of
the production wntt: and; i less than al of the operating rights i a particular traet are ewned
or controlled by apphicant; the surface acreage as to such tract shall be proportionately
reduced 11 making the contribution: Except as may be provided for herein; nothing 1 this
chapter shall prevent a permittee who meets the reguirements of this paragraph from drithing
an addittonal well or wells on a preduction untt unless the petrelewm supertntendent oF city
counecH refuses to grant a permit for such additional wel or wells for any of the reasens
hereinattersetforth—

{6y —Survey, deseripton of drithng blocks: Each apphicant 1 required by section 25-5 to Hle a
drtthng appheation with the petroleum superintendent; and sueh appheation shal trelude a
rmetes and bounds description of the drithng block proposed te be covered by the permit
Fhe metes and bounds deseription shall be prepared by a Heensed surveyor and shall
conform. to the grealest exdent reasenably possible; to the outhines of the drthing bloek
shown on said Exhibit A or the drithing bleek determined by the petrolewm superinrtendent
as the case may be: When so approved: the deseription so furpished shall become the official
legal deseription of the destgnated drithing block and the suceeeding production unit
resulting from the granting of the permit to deil a wel on sueh a drithng bleck: The
petreletim superintendent shall take into aceount the metes and bounds desertptions of all
production units previously approved i delermining the propriety of the deseription
furrished 0 connection with apy permit appheation 0 order to obtain ultimate eonformity to

{8y —Introduction: At an election held on August 12, 1978. the electorate of the city adopted an
oH and gas master plan; which plan set Torth the polictes of the ety relating to regulation and
development of ot and gas operations and facthities within the eiby A copy of said plan: as
adopted; is avatlable 1 the offiee of the eity seeretary. The provistons of subsections (8)
through (g} of this section comprise satd master plan, are supplementary to the provisions of
the eity's comprehensive zoning ordinance {Chapter 25. Code of the City of Galveston:
19606- as amended fnol reproduced i this volume]) and may be amended only as provided
subsection-(g}-hereof

)y —Dehlnthons: For purposes of tis sechon: the folowing terms shal have the following



&) —Oil and gas facility” shall mean any fixed physical facHity (permanent or temporary);
whether onshore or offshore, which is used on either a regular or an adjunct basis to
perferm ot and gas expleration: drtthng. production, prelminary processing, storage
and transportation.

2y —"0+ and gas operations” shal mean al operations and activities whieh are a regular
part of ol and gas exploration, drilling, production, preliminary processing, and
transportation {exeept retatt cistribution of natural gas pursuant to frapehise agreement
Wl'th_th'e_e"ty)_- i v

3y —"Weodands” shall mean these areas that are pertodieally thundated or saturated by
surface or ground water at a frequency and duration sufficient to support, and that under
normal circumstances do support, a prevalence of vegetation typically adapted for

ki I hi ! coil litions.
{e) —Operations, ete; prohibited 1 certain locations: Except to protect the pubhie safety 1 time
of emergency, all ol and gas facilities and oil and gas operations, except pipelines, are
hibited inthe followine locations:

) —Within one and one-halt () mies of the shore hine of the Gulf side of Galveston

e —Seuth of the Seawall and east of extension of the westeramast boundary of the U5
gevemmem FGSEFV-&I—I-GH— wewded %he prepesed sﬁe 45 more th&n th%ee hundred

(Q}—W&hmmmehundmd(%%)feetef&nypaﬂee;maden%eemmemakmdusm&k

wstitutienal: pubhie of other butlding regularly of pertodically eceupled by persens.
provided that the proposed bore hole for all new drill sites shall be prohibited within

Five hundred-(500) F f cuch buildings.
land i G0 1) foet il

5y —Within tidal areas w water depths of less than four (4) feet below mean low water
Gf-CoastLow- Water Datum--

{7y Onshore and oftshore on the channel side of the South Jetty.

{8} —Onshore from the western end of the Seawall to the Galveston Island State Parlk; south
of a line lying three hundred (300) feet north of the open beaches surveyed vegetation
Hae (but th ne event, seuth of a hre three hundred (300} feet north of the base of the
most-northerhy-sand-dune)—



9 —Onshore from the easternmeost boundary of Galveston Island State Park westward:
south of a line lying fifty (50) feet north of the northern right-of-way line of FM 3005,
| e cit limite.
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of any proposed enshore o and gas facthty o eperation for which an appheation for permit
or other approval has been filed with the city, shall be given notice of such proposed facility
oF eperation as provided heretn: Sueh notiee shall state the thme: date and location of heartng
to consider said application, and shall be given by mailing a copy of the notice properly
addressed to each sueh persen at bis address shown an the mest eurrent tax rolls of the ety
Where the proposed factiby 15 a drithing operation: such notihication shall exiend to owners
within five hundred (500) feet of said facility. In addition, a notice of any such proposed
Tacthty or operation shall be published n the official newspaper of the ety and suech notice
heartig reguired hereunder may be conducted simulaneocuslty with the hearing reguired to
be held under the etty's comprehenstve zontng erdinance relating to tssuanee of speetfie use

{g) —Amendment: Subsections {a) through (g} hereot; tnelusive; may be amended anly upon the
favorable vote of the electorate of the city i an election held to consider any sueh
amenpdment-

) —Streets: alleys and easements: No wel shall be driHed within or at any surface location
nearer than fity (50} feet from any vtihity easement unless a vartanee 1s approved by the
petroleum superintendent.

s on or less than three hundred (300} feet from the exdertor boundary hne of land wtibized for

(1)  Deed restriction provisions. Nothing contained in this chapter shall be construed as
authorizing the drithng of any wel where the operator has no legal autherity to d6 se- H s
expressly provided that no well shall be dritled at any location where there are of pubhic
record legally enforceable deed restrictions or covenants prohtbiting the drithing of sueh
well.

) —Surtace rights: Netther this ehapter or any permit tssued hereunder shall be nterpreted as
granting any fght or Heense to the permitiee to enter upen of use any land nor shal # Hmit
of prevent the free right of the owner of sueh land to contract for any payment of apy kind



h —Well lecation parthy within drithng bleek: A directional well may have a surface tocation th
one drithng block and be bottomed under another drithing block provided that the bottom
hole locati | . f the railroad ecion,

{m) — Landscape. Contemporaneously with the issuance by the city council of a specific use
the city council shall approve a landscaping plan for any proposed drill site. Under such
required to be planted and maintained at the site. Al requirements of any such adopted plan
shall be met and completed within ninety (80} days from time of completion of drtthng
operations, subject to exdension authorized by the director of urban planning and
transportation for good eause. This subsection (M) shall net be eonstrued to watve or replace
any other provision of this chapter relating to the regquirement that fenees be erected around

lotod.drill s horizod | on.

{8y —Permits required: ARy persen; firm or eorporation desiring to conduet drtthng eperations
) —Speetbie use permit pursuant to the provisions of the eity's zening erdinance; Chapter

" it issued | icions of this o |

H shal be unlawlul for any person, acting either for himsel or as an agent employee:
tndependent contractor or servant of any other person to eommence to drtt to drtl or to operate
any wel or to assist i1 the drithing; completing of operating of any such well for which a permit

By —Appheation for dirtthng permit An appheation shalt be fled 1 duphieate fwith al exhibits
attached seeurely thereto} h the office of the petroleum supertntendent Tor each well to be
drtHed. redrited or dritled deeper- Sueh apphication shal be signed and the aceuracy of the
contents thereot shal be swern to before a netary public by the appHeant or seme
represeptative of apphcant having legal authority to enler into contracts biding upon the
appheant, and the appheations shall inelude (as exhibis constituting a part of the same
where-appropriate-the-following-

) —+he name and aderess of the appheant and. H the appheant s a corperatien; the name
and address of the person upon whom process may be served for such corporation and;
H the appheant s a partrership: the names and addresses of the general of managing
parthers—

{2y —+he pame; address and telephone rumber of a persen designated as the agent of the
applwammreeavefertheapplwamwpmeesse;eﬁaaenneneesanddemands

@}%WM%W%B&WW&S%%&HM
stating the name of the appheant: the numerical destgnation of the drithing bleek or the
production untt G for an additional wel on a production umit) covered thereby: the
metes and bounds desertption reflected by the offictal survey thereof as approved by the
petroleum superintendent as reguired in section 25-3(e); hereof; and a statement to the
effect that to the best of the knowledge and belief of the applicant his application for a



permit to drtt comphies with all of the reguirements of this ehapter: Sueh afhidavit shat

%—Lasappheam(e#asleg&lrepmsenmuveeftheapplwan%hawngdueandlegal
authority to enter into contracts binding upon said apphicant) have submitted an
appheation for permit to dith a wel as defined th Chapter 25 of the Code of the
City of Gahvestor: to a depth of not more than feet below the
strface of the ground. which wel is propesed to be loeated within Drithng Bleek
Neo. *asdeﬂgna%edbysa{deedeeﬂheg%yefeawesteprand

{Metes&ndbeundsdesenpﬂenefdnﬂmgbleekmeladmgtetaln&mbe#efaems
contatned-theretn)-
2. —TFhe above metes and bounds desertption of Drithing Block No- WAS

Datad hc davs 'F / /
|=4viswav | Ll ™J \¥ 1> ¥ ‘y T T []

Netary public in and for
Galveston-County—Texas
Fhe State-of Fexas-County-of- Galveston

Before mie; the undersigned authoriby, on this day personally appeared 3
knewntemetebethepe#senwhesen&memsubseﬂbedtetheferegemgms#umen%

and acknowledged to me that he executed the same for the purposes and consideration

office this the ——— day of { { s ADS19 ——
blic ¥ I '

= the apphication is for an additional well on a production unit; the words “Production

=
©

4y —Apphicants shalt fHe; 1 addition to the metes and bounds desertption to be eluded
the above afhidavit a plat of the drithng bloek propesed te be covered by the permit
which plat shall be prepared and certthied by a Heensed land surveyor and which shal
shew%hepmpesedsu#aeeleea%mneﬂhewe#tegetherwﬁhdﬁanees#emsadweu

&—Dis%anees#emthepfepesedw#aeeweumea%mteanyswetumse#mﬂdenees
tended for human occupancy and any lot of tract of land zoned for residential
location-and-

B —Shal shew whether of net sueh wel loeation 5w comphanes wiath the
regurements-ofsection25-4-and-

& —Shall show the lecatton of all wetlands siuated within fifty (50) feet of satd



{1 —Copics of ratread commission Form 1 and ratlroad commisston drting permit shal
shall be attached as Exhibit 4. This certificate shall indicate that the applicant has
section2b-/—

9 —A copy of such bonds as regutred by this ehapter shall be attached te Exhibit 5 H ne
bond is required, apphicant shall attach as Exhibit 5 a statement to the effect that no
bend is regutred with a brief statement pertaining to the reasen for the exception te the
bond requirement.

10y —AH appHeations for permits to drtH shall be accompanted by a fthng and permit fee
of seven thousand five hundred dollars ($7,500.00); in cash or cashier's or certified

check-made-payable-to-the“City-of Galveston-
{11) — The apphication for a permit shall include a statement by the applicant authorizing the
ctty to expend sueh funds as may be neeessary under the etreumstances to regatn wel
¥ I ol I s  cocti o).

2} —Provided: however, that ne permit shall be 1ssued to any apphieant for the drtthing of

any wel that wil produce o gas or other hydrocarbons singutarly oF i connection
with water from any depth tess than stx theusand {6-000) feet untess and untH a plan has

been submitted and approved by the petroleum supervisor and the city manager to
beid It of suct etion.

3} —A staternent setting forth the fact that the Galveston ety counct has issued a speeifie
use zening permit for the drtthng of a well on the propesed site: te whem sueh speeifie
wse permit was issted: the date of issuance; together with any conditions of stipalations

hod. ! | | S f caid i "

&) —Recompletion operations: No apphication for a permit is reguired for recompletion andfor
plugging and abandening operations. Hewever, a five-day prier netice accompanted by a
deseription of the proposed program shall be filed with the petroleum superintendent A
copy of the appropriate ratlroad commission report shall be fHed with the petroleum
superitendent within  thirly  (30) days after the recompletion andfor plugging and
abandeoning-of-the-wel-

ey —Wel service operation: No appheation for a permit or report 15 regutred for wel service

epem%bn&Hewew&aﬁve—daypﬁwneﬁeeaeeemp&Meébyadeseﬁpﬁeneﬂhepmpe&ed
hall be filed with : i I
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drtting permits on a production untt shal be filed in the same manner and shall contain the

same tformation as that required th apphications for the drithing permit covering the ortginal



drtthing bloek: and the fee for each sueh addittonal wel shal be seven thousand five hundred

{g} —Appheation meeting ordinance reguirements shall be approved by petreleum
superintendent. Upon receipt of an apphication for a permit to drill and operate a well, the
petreletim supertptendent shall date and set up a fe for each sueh apphieation and examine
same for comphiance with this chapter. If the application is in comphiance with all provisions
of this chapter and the petroleuwrm superthtendent finds that the propesed locatton and the
drtting of sueh wel will not violate any proviston bereok: then he will issue a permt within
ten {10} days after receipt of the apphieation: tn the event the petroleum supertntendent has
found cause 1o deny the permit then be shall within satd ten (10} days return the ortginal
copy of the appheation and THing fee to apphieant and trferm the appheant tn writing of his
reasons for sueh dental The petrolenm superintendent shall have the right to approve o
deny an appheation upen the grounds eontatned th subsection (R}5), below: In such a ease;
the appheant may then reetly the reasons for dental of permit by the petroleum
stpertntendent and/or appeal to the ety couneH through the procedure desertbed a

%B—Hmepe%@eumsuﬁe#m%endemdeesne{aaamveape%mﬁandmeappheamde&ms
constderation by the etty counct: the appheant may appeal his appheation to the ety
councH and therealler the ety councH ecan approve or deny said appheation

| ith thi "

{2y —The original copy of the application; accompanted by the filing fee and a copy of the

{3} —>otiec of the date; Hime; place and subject matter of the hearing before the ety counct
shall be ghven by the ety seerelary, at the apphicant’s expense: by pubhication at least
once in a datly newspaper published in the city at least five (5) days prior o the date of
he hearine. Such notice shall be substantiallv in the following form:

Netice is hereby ghven that ;- as appheant; pursuant te the provisiens
of section 5 of Chapter 25 of the Code of the City of Galveston: did on the ————
day of / / ;19 . fe with the city seeretary an

appheation for a permit to ditl andfor operate a wel upon Galveston Drithing Bloek Ne-
- Satd appheation and a map shewing the lands comprising satd drting

Block and the exterior boundaries thereol are on e in the ofhiee of the ety seeretary
and are at satd offtee subject to the examination of all persens during regtar office
hours: A hearing upon such appheation wil be held at the City Hall by the ety counct
enthe—dayef—/ { -1~9 7 at e'eleek—m—andatsueh

Pmefefpublmaﬂenefsuehneﬂeesh&”bemadebythepnﬂme%publﬁhereﬂhe
newspaper pubhishing the same by affidavit fled with the city seeretary. and sueh
{4y —1n the event a majority of the members of the city counctl are net present at a hearing
on an appHeation for a permit; o, at the diseretion of the members of the ety eouncth H



a materity of the members thereof are present at the hearing. the hearthg may be
continued to a designated time and date. If the foregoing provisions conflict with the
exsﬂngpmeedwembsw&hmspeetteaquemmandtheeenduetefbu&messatsueha

5} —Where a parttewlar locatton and the character and value of the permanent
improvements already erected on or approximately adjacent to the particular location in
of for health or safety reasens, of any of them. of where a wel on a partiewtar lecatien
rrght be injurious of a disadvantage to the city of to H#s inhabiants as a whole: or te a
stbstanttal rumber of Hs trhabHants oF visHers as a group; the eity counct shal have
the power to refuse any apphication for a permit to drill a well al any particular location
on any drtthng bleek or en any production untt superseded thereby: The counct may
gramt a4 permit on such reasonable conditions as are deemed necessary to protect all
persons and property as may be affected by the drtthng and production eperations:
When the councH refuses 1o issue a permit for the partieslar drithing location on a
drtthng bleck or production untt as apphed for by the appheant, H may: v Heu thereok
desighate as the drithing location a different drithing ste on the drithng bloek o
production untt subject to the appheant ebtaining al reguisite leases: contracts and

By —4he eity seeretary shalt furnish a copy of the action of the etty counct te apphieant and
a copy to the petrolenm superiniendent within three (3) days alter the counct has made
a deciston: H for any reasen the permit as apphied for 15 not granted or H the appheant

los for-drill I i .
(a}—eemmﬁneewﬁhlaw&wmsandregmanen&%ywelaﬂenefanyvahdhweﬁefany
vahd rules regulation or reguirement of any state or federal regulatory body having
turisehetion with reference to drithng, completing, equipping; operating: producing:
matntatning, of abandoning oH or gas wells or related appurtenances. eguipment or factities;
of with referenee to Hrewals; fire protection: blow-out protection or safety of persens orf
hall] olati { thic ol .
{b) —Pits: The use of earthen pis for reserve mud or waste matertal sueh as drithing mud;
{6} —Derrieks and rigs: No operator shall use or operate in connection with the drithing or
reworldng of any well. any wooden derrick or steam-powered rig. of permit any diting vy
or derrick to remain on the premises or drill site for a period longer than sixty (60) days after
completion or abandonment of any welk Al engines shall be eguipped with mufflers
{d) —Drtthng Hutek The bore hole of any wel whie being ditHed or reworked shall at all times
contain drithing Huid of a weight and viscosity which a reasonably prudent operator would
use-to-keep-the-wel-under-control-



pipe rams and having a working pressure rating egual te the maxdmum wehl-head pressure
expected, shall be used for all drilling or completion operations involving the use of drill
pipe or tubiag after the surface eastng has been set For wells dritled below nine thousand
{9.000) feet; an annular or bag-type blow-out preventer shall be used i addition to the tweo
operations, the blow-out preventers shal be tested at least onee every twenty-Tour (243 hours
and erews shalt be required to alternate 1 making sueh tests: Note of sueh tests should be
rmade on the driller's log- All control equipment shall be i good working order and
conehttion at all thmes: The power source for operation of the blow-out preventers shall be a
separate power souree located remotely from the rig substructure and shall melude an
acetmtlator with one hundred twenty-fve (125) pereent of the eapactty suthicient to eperate
at the Blow-oul preventers at least one time: The ram-type blow-out preventers shall also be
aceessible on the outside of the drtthing rig substructure to be used i the event of fature of
the hydravhe power normally used for operation of the rams: A kil line hookup and a eheke
rantold assembly with at least two (2) cheke controls, a master valve; and a gauge shall be
tnctueled 11 each blow-out preventer assembhy: This assermbly shall have a werking pressure
rating egeivalent to the blow-out preventer egeipment and shall be keptl in good operating
conehttion at all times for the purpese of controling the well at all imes. During dribing. all
wels shall be fited with an upper kelly cock in proper working order to close in the drl
string below the hose and swivel when neeessary for wel control: A tower kelly safety valve
shal be tnstaled at the bottem of al kelys: Sueh valve shall be destgned so that # ean be
run through the blow-out preventers: There shall be matntatned at all times on the rig Hoor

all driing pipe sizes and tubing sizes in bser such safety valves to be installed when
needed for well control.

AR exception to any reguirement may be granted by the petroleum superintendent with the

approvat-of-the-ciby-manager—

) —Surface casing: AH operators shall be required to set and cement a sufhictent amount of
surface casing to properhy protect al fresh waler sand i accordance with any governmental
ageney having jurisdiction: The length of surface easing shall 7 Re ease be less than ehe
thousand (1000} feet or less than frfteen-hundredths tmes the length of the next sting of
pipe proposed to be set. Netitieation to the petroleum superitendent must be ghven and
any casiig string to be run subsequent 1o the setting of the surface easing: The surface eastng
shall be of new casting meeting AR specihications and designed as 1o tension: eollapse; and
burst according to aceepted engineering practices and safety factors: A volume of cement
shall be wsed: which according to accepted engineering procedures, 1s eateulated to HH the
anawlar space between the surface easthg and well bore to the surface of the ground: and the
cement shal be alowed to stand for a minkimum pertod of twelve (12} hours before the plug
s drtHed: 1 cement returns to the suiface are not obtained: the upper portion of the surface



castng shall be adequately cemented from the surface: The surface castng and blow-out
preventer equipment shall be pressure tested, after notification to the petroleum
stpertntendent of the thme of testing: tn accordance with testing procedures set out in the
rabroad commission rules. Exceptions may be granted by the petroleum superintendent with
approval-ofthe-etty-manager—

{gy —Production and protection casing: The producing and protection strings of castng shal be
of new pipe meettng AP specitfications and destgned as to tension, colapse; and burst
according to accepted engtneering practices and safety factors: Cementing shall be by the
pump and plug method and the velume of cement, whieh is caleulated aceording to aceepted
engiieertng practices: shal be sufficient to HH the annular space between the easing and the
well bore to a peint at least sikx hundred (600) Teet above the shoe or the highest produeing
zone: whichever s the shalower depth: Cement shall be allowed to stand for a mintmum of
twelve (12) hours before drilling the plug. Casing centralizers shall be run in the vicinity of
any formations cortaining hydrocarbons and near the bottem of the string: An exception

y —Drillstem tests: Neo operator shall conduct or allow to be conducted any swabbing
operations or the taking or completion of any drilstem test exeept durtng dayhght hours:
Drillstem tests may be conducted only H the wel effluent remaining i the drillpipe at the
time the tool is closed is flushed to the surface by circulating dritling fluid down the annulus
andapmedﬂﬂﬁlp&Anexeep%mnmmemqﬁwememeﬂhﬁseemnmaybegmmedbyme

i —Formation pressures: No wel shall be completed or operated th a zone which 15 reasonably
antictpated to produce shut-tn pressures i excess of the working pressure rating of the
standard-ARbwelhead-eguipmenton-the-wel-

§ —Weltheads: AH wels driled or completed after the effective date of this chapter will be
standards. The castng heads used on such wels shall have working pressure ratings of not
connections used on sueh wels shall have worlking pressure ratings i exeess of the wel's
shut-ta surface pressures A sueh wels baving a surface shul-in pressure of three thousand
{3,000} pounds per square ineh or less shall be equipped with at least epe master valve and
one wing vatve: Al wells having surface shub-in pressures i excess of three thousand
{3,000} pounds per sguare tneh shall be equipped with at least two {2} master valves and ene
wintg valve; and ne sueh well shall have threaded connections between the surface saleby
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located within & bay of on land within ene hundred fity (1505 feet of a bay shorehne Gatd
Datum) and which a surface elevation of less than ten (10) feet above this datery or whieh
are tocated within fifty (50) feet of a public street: shal be equipped with a subsurface safety



valve {storm choke) installed in the tubing or production string. This valve shall be pulled
and inspected between April 1 and August 1 of each year and more often i desired by the
operator An affidavit of comphanee with this subseetion shall be fHed with the petroleum
superintendent by April 15 and August 15 of each year. An exception to this provision may

1) —Final report Within thirty (303 days alter completion of any welh permittee shal fle
the office of the petroleum superintendent a final report which shall be a copy of the
. ilroad A A
{6} —Well eontrol. n the event of the loss of control of any well the operator shall immediately
take all reasonable steps to regain control of such well; regardless of any other provision of
this chapter; and shal ettty the petrolewn supertntendent as seen as practicable: 1 and
when the petroleun superitendent certifies i wrtting 1o the ciy seeretary Hhat 1 Bis
optien {(a) danger to persens or property exists beeause of sueh toss of well control, briefly
deseribing the same; and (b} the operator is not talkdng orF 1s unable to take all reasonably
necessary steps to regatn contrel of sueh wel the petrelewm superintendent may employ
any wel control expert or experts or other contractors or supphiers of spectal services, or
may et any other expense for laber or matertal whieh the petrolenm superintendent
deems necessary to regain condrol of such well The ety shall have a vahd hen against the
taterest 0 the wel of all werking thterest ewners who have veluntartly jeined in the drtthng
of sueh well: to secure payment of any expenditure made by the ey pursuant to any sueh

{py —Rehief wels: Brithng of a rehiel well may be commenced without first securing a permit H
steh actton s deemed neeessary 1 the good-faith opiiton of the operator. Operator shall
rmake all reasonable efforts to notihy the petroleurn superintendent by telephone as soon as
feasible; but fatlure to make sueh notitication shall not be deemed a violation of this chapter
Within baenty-four (24) hours after the commencement of operations for the drtthng of such
a rehef well: the operator drithing the same shall potity the petroleum superintendent that
shall within Hive (5) days after sueh commencement of operations make apphication for a
permit to drill said well as elsewhere provided n this chapler The operator drtthing such
rehef well shall alse furpish promptly any formation with respeet to such rehet wel as
may be requested from time to time by the eouncil or the petroleam superintendent No such
well drtHed as a rehel well under the provisions of this paragraph shall be completed as a
producing wel vrless a permit therefor shall have been issued 11 the same manner as is
reguired hereunder for the drithing of apy other well Any rehief well not completed as a
producing wel within six (6) months alter commencement of driting operations shal be
plugged and abandoned unless the operator elects to complete and maintain the wel as a
rehebwelHorsatety-purposes—

{g) —Pipelines. Before any excavation or eopstruction work 5 cortmenced on any pipelne to
produce; coleet, process andfor transpert o gas: waler or other product to or from any wel
site: oR; over, under, aleng or across any ity street. sidewalls alley or other city property: a
permit shal first be obtained from the city counct as required by the Ciy Charter: AH
pipetines shall be laid only 0 acecordanee with the provistons of sueh permit; this ehapter
the CHy Charter and other ordinances of the ety AH permanent pipelines constructed alter
the effective date of this chapter, and replacement of any part of any pipehine existing at the



date of this ehapter, shall be compesed of all new pipe meeting USAS B-31-8-1968
specHfications and shall be installed and tested in accordance with these specifications.

Operaters eonstrueting any pipehnes shalt furnish the petroleum supertntendent with a plat
showing the proposed and as built location and size of such pipelines. No operators shall
wgashﬂe&e#ae#ﬁmse%pummaﬂmesma%ede&anderwaemssme%uﬁeef&nysueh
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and shall be construeted. tnstalled and matntained th goed and weorkmanhke manner: AH

sueh steel tanks shall meet the mintmum quakity and design standards of AP} standard 128
boelted steel tanks or AP} standard 12D welded steel tanks including recommended pressure
and vacutn rehief valves: Al sueh tanks shal be equipped with a vent Hne and at the pomnt
where gas s vepted to the atmesphere from said vent hne a flame arrester shal be tnstaled:
Each tank or tank battery. as the ease may be; shall be surrounded by an earthen fire wal
located at sueh a distance from the tanks and of sufficient helght to hold and retain at least
may use; construct and operate steel conventional separaters and sueh other appuitenanees
as are reasonably necessary for treating ol condensate; or gas at each lank battery location:
Sueh facthties shall be eonstructed and matntatned so as to meet or excesd AP} standards:
Each ol and gas separator shall be eguipped with both a regulation pressure rehief satety
valve-ahd-a-bursting-head—

{5} —Fired vessels: No fired vessel or open Hame shall be located nearer than one bhundred fifty
{50 feetfrom-any-wel-orstorage-tank—

5 —Fences: Al wels and production factities shall be adegualely protected by a fence
construeted so as to prevent easy eatry: however, any wellhead; tank battery, pumpiag untt
or eguipment appurtenant thereto located on any lease: tract or farm: whieh 15 adeguately
fenced i Hs entirety will require no adeitional fenetng: Safety precautions normatly taken
by-reasonably-prudentoperatorsshalb-be-observed-
of pumping wells unless a wabver of this provision 15 oblained fom the petrolenm
superintendent—

fy —Vented gas- No operator shal alow gas to escape or be vented o the alr except for bleed
gas normatly vented from standard gas-operated eontrols and nermal steck tank vapers: AH
gas burned shal be burned 11 & manner which does not create or constitile a Hre hazard and
the loeatton of the torch. pipe or other burping device; the construetion thereot; the
mmMen&Heememe#andtheepem%mnmeree#sh&Ha{aHHmesbemf&Heemphaneewﬁh

fwy —Salt water and waste disposal Al operators shall make adequate provisions for the
disposal of salt water or other impurities which may be produced along with the ol of gas
a manner which prevents the contamination of the surlace or subsurface water supply of the
etty or the destruction of vegetation: No operator or any person engaged i the operation of
any loading racks storage or other facthty or equipment used in the production, storage;
transportation; sale or shipment or crude o or other Hammable petroleum produet shall
permit any crude otk gas or other Hammable petrolewm product 1o spil over; overflow: leak,



erath out; escape of acetmulate 1y any sewer or about the prerises. or on any surface: of 1A
any open surface ditch or any other exposed surface conduit, I any manner of amount
which ereates a potenttal fire hazard: oF whiteh may poHute any surface or subsurface water
or-damage-any-pubhely-owned-tand—
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metathe piping and gathertng systems wiess the well and sueh piping are cathodicatly
protected as a system. Electrical isolation of such wells shall be done by the use of insulating
sleeves and washers tn flanges or tAswlating untens: The effectiveness of sueh tsulating
devices must be tested at teast every six (6) months and the results of sueh tests reported to
the-petreletm-superintendent-

{1 —Production equipment. The operator shall install all production eguipment 1 good and sale
ntnined ¥ ol os.

{2z} —Premises to be kept elean: Al surface areas utthized by an operator shall be kept clear of
high grass, weeds and combustible trash or other rubbish or debris that would: H alowed to

{aa) —Secondary recovery and pressure matntenances Eguiprment installed for the purpese of
perferming secondary recovery, presstre matntenance orf other itmproved recovery
operattons or for atomatic lease operations shal comply with all salety regulations of al
;  the o | the railroad

{Bb) —Signs:- Prnted signs with at least frve (55 tneh letters reading: “BANGER. NO SMOKING
OR OPEN FEAMES ALLOWED" or simtlar words shall be pested th eanspieusus places
on each welk storage tank or battery of tanks: The signs shall include the production unt
nambaandeme#geneyneﬂﬂea%mnmlephenenﬁmbere#me%wstenmedepaﬁmen%
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drithng of producing eperattons unless prior wittten consent 15 obtatned by the operater from
{dey —Hurrieane precavtions: When any pait of the area eovered hereby is 11 the projected path
of winds classified by the Unted States weather bureat to be of hurricane proportions, ther,
awm%mmwsmmmm%mm%mw

{2)  Wels in use as salt water or waste disposal wells which are operating under a valid
permit-from-the-governmental-agency-having-authority;-



3y —WoHs wsed as injechon or observatton wels 11 secondary reecovery. pressure
maintenance or other improved recovery operations where such operations are
conducted-undera-vatd-permitfrom-the-rathroad-commission-

{4y — Wels capable of producing ol or gas on a regular basis which are classified as shut-in
f I lid i by the railroad .

{ff) — Abandonment procedures. Whenever any well is permanently abandoned, #t shall be the
obhigation of the operater to plug sueh well 11 aceordance with the laws of the state: the
rules of the ratlroad commission of Texas, the procedure outlined in this chapter, and/or any
other ageney Raving jurisehetion 1 conpection with the plugging and abandenment of sueh
well. The operator will submit 16 the petroleum superintendent's office twelve (12) hours in
adva%eefmeplﬂggmgepe#a%maﬂeneeefm%emmplﬂgandabandenwhmhwumdade
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to expose the shoe of the surface casing, then a one-hundred-foot cement plug will be
placed oppestte the sheoe of the surface easing te extend at least fity (506) feset
downward and filty (50} feel upward from the shoe of the surface casing: Sulhicient
thme will be allowed for this cement te harden eneugh so that # will sustain the weltght
of driH pipe to this depth- The operator wil feel for the top of the plug to determine that
the top is at least fifty (50} feet above the shoe of the surface casing and is of sufficient
hardness to hold the weight of driH pipe to this depth: 1 event the top of the plug s net
Tty (50} feet upward from the shoe; then a second cement appheation shal be required
and tested as above: Alter the plug at the shoe has been suecesstully completed. then a
mirhrtm of fHty-foot cement plug will be set at the surface: The surface easing 15 1o be
eut off three {3 feet below the ground level and capped with a steel plate welded onto
the-surface-castig-below-ground-tevel-

{2)  Where the protective or producing string of casing to be left in the well extends
upward from the shoe of the surface casing to prevent the above method of
abandonment then the folewing procedure wil be used: A packer wil be set i the
stirface easing fity (50) feet above the top of any other eastng within the surface easing
and sulficient cement wit then be squeezed below the packer to theoretically exdend to
one hundred (100} feet below the shoe of the surface eastng and fiH the portion up to the
packer with cement: The packer will be left 1 the welk A surface plug as deserthed
above witl then be set and abandonment completed in the same manner as desertbed
above-

{gg) —Execeptions to surface conditions of plugged wel An exception to the provision relating
to the surface condition of a plugged well may be granted by the petroleam superintendent
with approval of the ety manager pursuant to an appHeation for sueh exeception fHed by the
operator—
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Sec. 25 -3. See—25-7. - Insurance and bonds regarding above ground operations.




(a)

Insurance requirements. All operators shall maintain commercial general publie liability
insurance and insurance coverage on their employees, agents and contractors, in addition to
required workmen's compensation insurance, in at least the following amounts:

(1) Comprehensive general liability insurance:

a. Publie General liability {bedHy #rjury) insurance with limits of not less than one
million dollars ($1,000,000.00) for each occurrence; with a two million dollar
2,000.000.00) general aggregate.

b. Publie General liability {property damage} medical expense, any one person,
insuranee with limits of not less than ten thousand dollars $10,000.00 five hundred

(2) Excess liability insurance: An excess liability policy with a limit of liability of at least five

(b)

million dollars ($5,000,000.00) coverage in excess of the above required general liability
policy.
(3) Certificate of insurance: As proof of compliance with this section a certificate of

insurance shall be provided with the permit application naming the City of Galveston as
an additional insured. fHed with the petroleum superintendent setting out the insurance
prior written notice of cancellation or material change shall be submitted to the
pe#deumsupeﬂmendembythemsumeeeameFSHeheemﬂea{eshaH&Beshewthe
ee“apse oF struet&ral m}upy— H-Hd:ng-FGH-Hd p#eperty slamageL damage te uﬂdergmund

-----------
gtHp

Bond requirements. Each appllcant shall file a bond with the permit appllcatlo petroleum
superintendent; executed by the applicant as principal and by a good and sufficient corporate
surety company. Said bond shall provide that the principal will remedy any and all damages
to the streets, curbs, gutters, water lines, fire hydrants and other public property, occasioned
in any manner by the principal, his agents, employees, servants and contractors, and that
applicant will reimburse the city for any expenditures made by the city under its the
authority granted n seetieon 25-6{e)- Such bonds shall inure to the benefit of the city, shall
be in the amount of twenty theusand doHars ($20,000-00} fifty thousand dollars (50,000.00).
The city risk manager shall have full authority to determine the adequacy of the bond and
the sufficiency of the surety. An applicant shall not be required to post additional bond(s) if
there are ke has approved bonds on file with the petroleum superintendent, permit office as
reguired by this seetion, totaling one hundred thousand dollars ($100,000.00). Each bond
shall be for a term of five (5) years and shall be kept in effect by renewal on or before any

expiration date unless the applicant is sooner released by the petreleum superintendent
permit office.

{6y —Sel-insurance: The ciby councH may watve the reguirements for any bond or policies of

asuranee; witeh are reguired under this chapter. as to any appheant who Is Tiranciatly
responsible and capable of meeting obligations for amounts i excess of six mithon Hve
hundred thousand dolars ($6,500,000.00) upon apphicant's filing with the petroleum
superintendent: 1 bew of satd surety bond and nsurance reguirements; a bond executed by
the operater as principal and a good and sufficient corporate surety company as sureby



gharantestny to the etty that the operator shall be financtally responstble for all eperations A
the same manner and to the same effect as if said operator were fully covered by the
ms&mneemqa%seteu&msubseetmn{a}andthebenquuﬁememsseteu{m
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conditions-

B —When the permittee ceases all eperattons covered by this chapter with all wels
plagged in accordance with the terms hereol tncluding the removal of all eguipment
and-machtnery—

{2) — W the permittee assigns all of his interest in the production unit covered by bond, such
asstgnor shalt be released from sueh bene; exeept as te any habthty then existing. after
the assignee has fully complied with the bond and insurance requirements of this
ehapter:

{e) c) Bond surety. By the term "good and sufficient corporate surety company" is meant a
surety company licensed to do business in the state and whose name appears on the current
list of accepted sureties on federal bonds published by the U.S. treasury department.

Whenever in this chapter a bond is mentioned, such bond, to be acceptable, must have a
good and sufficient corporate surety company as surety.

1) —General statement: Moluntary antbizabion 1s encouraged 1o permit each owner and lessee of
an thrterest 1 of and gas h a tract within a produetion untt estabhshed hereunder to recover
the equivalent of his interest in the oil and gas in and under his tract or tracts of land within

(b)  Filing of fair and reasonable unitization and operating agreements with petroleum
stpertitendent. H all ewners and lessees of o and gas tnterests tn tracts within a propesed
production untt bave not executed or ratthied a volunlary unitization agreement and ont

operating agreement; appheant shal file a true copy of the propesed agreements executed by

applicant in the office of the petroleum superintendent (city secretary) with the application
to dithh Such agreements shall be falr ahd reasonable- A voluntary unitization and eperating

agreerment shall not be considered fakr and reasonable H H provides for any of the following

H such unttization agreement and untt operating agreement have not been executed of
ratthied by all other owners and lessees of interests i o and gas i tracts within the proposed
application to drill, proposed forms for such agreements and forms for the ratification thereof



the surface acreage of each unttized tract bears to the total surface acreage +h the production unt

{of, f applicable as to oil royalty, in the subarea of the production unit). Such proposed

urttization agreement and umtt eperating agreement shall speetfy the depths or zenes and the

minerals (o, gas or both) to which they apply, and may provide for more than one (1) well and
expense alocation purposes: The boundaries of the subareas shal be desighated by apphieant and
same-may-overap—

&)y —Neotee of hiling of apphlication: H the proposed unitization agreement and unit operating
agreement have not been executed or ratitied by all leasehold and other owners and sueh
owners wHerests have not otherwise been eHectively unttized; no ditthing permit shall be
issted hereunder wntH thirty 36) days after the applicant shall bave maled to the
nonumttized owners of minerals or royalty of each tract within the production unit and shal
have published 17 one tssue of the offictal newspaper of the ety a netice substanttaly as
feHows:-
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with the petroleum supertntendent an appheation for a permit to dith a wel on Drithing
Bloek No- within the ity hmis of Galveston: A map showing the lands
comprising satd drtting bloek: the production unit upen which sueh wel s to be drtled and
operating agreements. are on file th the office of the petroleum supertntendent and avaHable
for examination by all persons during regular otfice bours: Al iterested parties are hereby
notified that they have thirty {30} days after the date of this publication within which to
execute and deliver ratifications of the appropriate agreements with respect to their interest
 the munerals apd production umt shewn W sueh iAstruments;s oF under eertatn
chreumstances. 6 participale on a royally basis with respect to sueh voluntary unit Any
leasehold or other tnterest owner whe fatls to dehver to appheant a properly exeeuted
ratthication within such time shall be deemed to bave elected to repudiate the proposed untt
and 1o not participate i sald pooled unit or the production therefrom. Apphicant has fHled
with the petrolenm superintendent a delatled statement of the estimated costs and expenses
velved in connection with the drtting and completion of said wel and the amount i cash
atlocable to each tract not under lease to or pooled with leases of apphcant. which ameount
the owners of leasehold and other operating rights i each sueh tract who elect to exeeute the
must pay as provided th such operating agreement. The ratifteation forms are avatlable from
appheant or from the petroleum superintendent The propesed unt eovers all of the (here
tnsert ol condensate or gas or ot with respeet to (here insert depths or zones poeoled) n
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owners who Tatl timely and effectively to ratify the propesed untt agreement and operating
agreement shatl be deemed to have repudiated the proposed untt and any right to share
production from the unit wel unless same be producing from a tract th which they ewn an
& nondnttized tract it the produetion untt execute and deliver to apphieant a vahid ol and




gas tease eovertng sueh tract using a form of fease that 15 th substantially the same form as
THed with and approved by the petroleum superintendent, upon such delivery apphicant shall
tcktee 0 the it the premmses covered by sueh lease: and from and after the date sueh
lease ts effectively mctuded m the untt and not untl such date: the tnterests covered by sueh
lease shall participate; on a royalty basis; in the production of unitized substances from such
unit.

{a) —Enforcement and supervistons Enforcement of the terms of this ehapter shall be by the ¢ty
counet- H shalt be the duty of the petreleum superintendent te erforee the provistens of this
I ot he is herel with polico authority:

b} —Pubhe excluded: # shall be unlawtul for any persen; unless autherized by the operator: te
enter a fenced area around any wel or production factity H shal be wrlawdul for any
persen; dnless autherized by the operater; te toueh any wel or production egtHpment
Notwithstanding any other provision hereol, the petrolewm superintendent shall have the
right to enter the area of any drtH stte at any tme:  the event any fence surrounding any
wel  or production factity shall be kept locked: upen reguest of the petroleum

{6y —Enforcement: tn addition to any other penalty provided by this section: the city counctl
may direct the ety attorpey to niate an action 11 any eourt Raving competent furisdiction to
enjotn any violations of the provisions of this chapler or for an junction to compel

I i .  this ol .

{hy —Amendment Except with respeet to the ol and gas master plan adopted through the
provistons of subsections {a) through {g) of seetton 25-4; this chapter or any part thereof
maybea#e#e&mpeﬁede#&mendeda{&nyum&andmwmse#pwﬂegesmayewbe
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stbsurface easements vhder a drtthing bleek or production unit: a reguest shall be made to
the councll whe may take al pecessary action to obtain such easement or easements
which the ety or any other goveramental entity has an interest: Appheant or operator shall
pay al costs and expenses so neurred by the councH provided the sarme are first approved
by-appHeantor-operator—

Drihing blocks or production unts. contalnihg option acreage, as herethafter defined: may
be unitized as provided i sechon 25-8 except that eption acreage may be ncluded or excluded
from the unitized area at the option of the owner or owners of a matorty of the operating rghts
 the lease or umttized tract of which the option acreage 15 a park An apphecant apphring for a
permit to drtl 11 a ditthing bleek or production unit that contaths eption acreage shal dehver to
alt of the owners of operating rights in the leases or unttized tracts: of whieh the option acreage s
a part; a netice as provided 1 section 25-8({c). H the owner Tatls to notity the appheant th witting
within thirty (36) days from the date of posting satd notice to such owner of his electon of one
of the available options: the owner will be conelusively presumed to have elected to have the
exeluded from a driling block or production unit under the prowisions of this section shal be



prier to determintng whether oF not an appheant owns Tty (50) percent of operating rights 1 a
proposed dritling block or production unit. However, any drilhing block on which there is located
an existing wel may- at the option of the operater of satd existing well be treated as a
production unit provided said operator owns or controls option acreage and other leasehold rights
th exeess of fHty (50} percent of the operating fghts +h satd drithing Bleelk: Should the operator
nothy the petroleum superintendent that satd drithing bloek is to be treated as a produchion uhih
then any nonunttized taterest h satd drithing block may share tr production frem satd unt
Wmmmw&m%mwm@wam%m

Fhe term “option acreage” is defined as foHows: Where a tease or unttized tract on which an
existing well 15 loeated extends tato a drtthing bleck or production unit which may be unttized by
this chapter; the portion of the lease or unthized tract which Hes within the boundaries of such
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Secs. 25-11 4 — 25-29. Reserved.

ARTICLE Il. - GEOPHYSICAL MINERAL EXPLORATION AND TESTING
Sec. 25-30. - Permit—Required.

It shall be unlawful for any person, acting either for himself or as an agent, employee,
independent contractor or servant of any other person to use or discharge in any manner, any
explosive, including but not limited to, dynamite and nitroglycerin, or conduct any other method
of geophysical mineral testing by the use of vibrating machines or otherwise within the city
limits without first having obtained a valid permit for such activity from the permit office.
petroleum superintendent.

Sec. 25-31. - Same— Permit Application Requirements and fee.

An application shall be filed in duplicate (with all exhibits attached) in the permit office ef
the petroleum superintendent prior to beginning any geophysical mineral testing. Appllcatlon for
seismic work shall cover a single set of lines for a single client or project. Should the applicant
determine, after the permit is granted, that additional lines or extensions of existing lines are
necessary, these shall be considered a new project and a new application shall be filed, along
with all required documents and fees applicable. Such application shall be verified before a
notary public and shall be signed by the applicant or some representative of the applicant having
legal authority to enter into contracts binding upon the applicant, and the application shall
include (as exhibits constituting a part of the same, where appropriate) the following:

(@ The name, email, and address of the applicant and, if the applicant is a corporation, the
name, email, and address of the person upon whom process may be served for such
corporation and, if the applicant is a partnership, the names and addresses of the general
Or managing partners;

(b) The name, email, address and telephone numbers of a person designated as the agent of
the applicant to receive for the applicant all process or citation notices and demands
hereunder. If appropriate, more than one telephone number should be furnished,;

(c) Applicants shall file a scaled site plan on a minimum eight and one-half (8'%) inch by
eleven (11) inch sheet which indicates the following (as applicable):

(1) Data describing all processes and activities involved in the proposed use (hole
depth, charge type, etc.),



(d)

(€)

(f)
(9)

(2) Boundaries of proposed seismographic survey area within the City of Galveston
incorporated limits,

(3) The proposed survey lines and shot hole locations,

(4) ldentify existing land uses along survey line and special restricted areas (e.g., ship
channel),

(5) The location of significant natural features, such as salt marshes, wetlands, ponds,
bayous, etc.;

An insurance certificate dated not more than ten (10) days prior to filing the application
shall be attached. This certificate shall indicate that the applicant has complied with at
least the minimum insurance requirements specified in seetien-25-7-of this chapter.

A copy of such bonds as required by this chapter seetien 25-# shall be attached. If no
bond is required, the applicant shall attach as an exhibit, a statement to the effect that no
bond is required with a brief statement pertatring to the reason for the this exception te
the bond reguirement. The cash bond shall be filed with the petreleum superintendent
permit office with the permit application and remain in force and effect on deposit for at
least a period of six (6) months after exploration ends and until all claims, if any, are
resolved. If such claims cannot be resolved and litigation ensues, then said bond shall be
deposited into the registry of the court.

Sueh The application shall be accompanied by a daily permit fee to be assessed by the
city eeuneH.

On receipt of sueh the application by the permit office petreleum superintendent, the
same shall be referred to the eity manager oF his designee for a report as to comphance
of such appheation with the provisions of this section. Sueh repert and the appheatien
shall then be submitted submitted to the city council for review and approval or denial.
No permit shall be issued except by the approval of the city council.

Sec. 25-32. - Same—Permit Duration.

Permits are limited to a period of six (6) months from date of issuance, but and may be
renewed for not more than two (2) additional ninety (90) day periods at the discretion of the
petroleum supertntendent and fire marshat.City Council. Fhe ety manager and etty couneH shahl
be inf L of all cuck ione.

Sec. 25-33. - Same— Permit Terms.
Each permit issued underthis-article shall require the permittee to do the following:

(@)
(b)

(©)

Obtain written permission from each property owner to enter his the owner’s property;

Contact each resident or business within two hundred fifty (250) feet of the operation
prior to performing the actual work;

Place newspaper advertisements in the official newspaper of the city of not less than
three (3) inches by four (4) inches explaining the work to be performed, location, and
telephone number residents may call. The advertisement shall be placed in the
newspaper at monthly intervals during the continuation of the project. The petreleum

superintendent permit office may request additional publications to assure that the



health, safety and welfare of the general public are being protected. Fhe ity manager

(d) Employ at least one (1) City of Galveston (off-duty) fireman to accompany the crew
while testing on city right-of-way (and provide twenty-four (24) hour notice to the fire
marshal);

(&) Prowvide notarized evidence that all terms of the permit have been met of will be met 11

| " . . ;

(ef) If applicable, obtain approval of city council to use city right-of-ways and enter into a
license-to-use agreement with the city. Such agreement shall include all standard
requirements applicable to city license-to-use agreements and any additional
requirements imposed by city council.

Sec. 25-34. - Explosives.

(@) Charges in excess of twenty-five (25) pounds shall not be used unless authorized by the
Fire Marshal. except pursuant to wrttten authorization from the petroleum
superintendent and fire marshal: Requests for the use of such charges shall specify the
size of charges to be used, and the depth at which they are to be suspended or buried.
Sueh-reguestshal-be-addressed-to-the-petroletm-superintendent:

Sec. 25-36. - Regulation of discharge and transportation of explosives.

No geophysical method of mineral exploration shall be used under this permit without prior
written notice to the permit office by the permittee of having first; en the date of such proposed
use, netified the petroleum superintendent and fire marshal of the proposed time and the location
of the planned use. Hr the event the petroleum superintendent is not available; netice shall be

ghver-to-the-fire-marshaland-to-the-ciby-manager. Additionally:

(@) No explosives shall be discharged within one thousand (1,000) feet of a fishing boat
operating on the lakes, bays, sounds or other inland waters inside the coast line as
designated and defined by the federal government under applicable acts of congress, or
within the gulfward boundary of the state, county, or city without notice being given to
such boat so that it may move from the area.

*k*

Sec. 25-39. - Protection to the environment.

(a) Surveys are to be conducted by seismic personnel to provide maximum feasible protection
to the environment except where mutually agreeable mitigating arrangements have been
made for specific damages.

(b) Any damages to property or structures in the marsh or other natural resources during survey

work shall be reported immediately to the police dispatch of the petreleum superintendent
city.

(c) No explosives shall be discharged in the vicinity of an active bird rookery or nesting area or
within the perimeter of a feeding or nesting area of any other species which is considered
endangered or threatened, without the prior written approval of the Texas State Fisheries and
Wildlife Department, and the U.S. Fish and Wildlife Services. Copies of such approvals
shall be attached to the permit application.



(d) Operations shall not disturb any natural or manmade channel or land-ownership markers.
Permission of each land owner and/or lessee, on whose land a survey is planned, is required.

(e) Survey crews are to remove all right-of-way markers or other markers of any kind, including
but not limited to pipes, trash, litter and any other foreign objects, from the site of their
operations upon completion of operations. Garbage, litter and sewage is to be stored
according to the provisions of state and local laws and regularly disposed of during
operations at a state inspected disposal site.

Sec. 25-40. - Permit denial or revocation.

(@ A permit may be refused if it fails to contain all of the required information or if it is not
signed by an authorized individual. A permit may be revoked if it is learned that the
information contained in the application for such permit is untrue in any respect or that the
application was signed by a person with no authority to sign such application.

(b) Violation of any of the provisions of this article for the regulation of seismic operations; of
the refusal of any operator or Hs employees to comply fully therewith at any time the
exploration Is eonducted or apy attempt to uneduly tuence the petroleum superthtendent
fire marshak or any other designated agent of the city to abstain from the enforcement of
these regulations shall constitute peremptory a cause for the revocation of any permit which
may have been issued and may result in the barring of the party chief or permittee persennel
tvelved from future operations within the city.

(c) Any person found in violation of any provision of this article shall be fined an amount not to
exceed one thousand dollars ($1,000.00). For the purpose of applying and enforcing the
penalties contained in this section, each day a violation may occur or continue may be
deemed a separate offense and punishable accordingly.

SECTION 3. Itis hereby declared to be the intention of the City Council that the sections,
paragraphs, sentences, clauses and phrases of this Ordinance are severable and, if any phrase,
clause, sentence, paragraph or section of this Ordinance should be declared invalid by the final
judgment or decree of any court of competent jurisdiction, such invalidity shall not affect any of
the remaining phrases, clauses, sentences, paragraphs and sections of this Ordinance.

SECTION 4. All Ordinances or parts thereof in conflict herewith are repealed to the
extent of such conflict only.

SECTION 5. In accordance with the provisions of Sections 12 and 13 of Article Il of the
City Charter this Ordinance has been publicly available in the office of the City Secretary for not
less than 72 hours prior to its adoption; that this Ordinance may be read and published by
descriptive caption only.

SECTION 6. This Ordinance shall be and become effective on, from and after its
adoption and publication in accordance with the provisions of the Charter of the City of Galveston.

APPROVED AS TO FORM:




DONNA M. FAIRWEATHER
ASSISTANT CITY ATTORNEY

I, Janelle Williams, Secretary of the City Council of the City of Galveston, do
hereby certify that the foregoing is a true and correct copy of an Ordinance adopted by the City
Council of the City of Galveston at its regular meeting held on November 14, 2019 as the same
appears in records of this office.

IN TESTIMONY WHEREOF, | subscribe my name hereto officially under the
corporate seal of the City of Galveston this day of , 2019.

Secretary for the City Council
of the City of Galveston





